Notes to the quarterly report on consolidated results for the financial quarter ended 31 March 2002 

1. Accounting Policies

The first quarter financial statements have been prepared based on accounting policies, method of computation and basis of consolidation consistent with those adopted in the 2002 annual report and those that have become effective during the accounting period.

2. Exceptional items

No exceptional items are included in the results. 

3. Extraordinary items

There were no extraordinary items included in the results.

4. Taxation

The tax expense consists of the following

	
	Current Quarter & Year To Date

	
	RM’000

	
	

	Current taxation
	136

	Share of income tax expense of associated companies
	62

	
	198

	
	


The tax charge for the Group in 2001 reflects an effective tax rate, which is higher than the statutory tax rate due mainly to certain expenses, which are not deductible for tax purposes and the absence of group tax relief for losses suffered by certain subsidiary companies.

5. Sale of investments

During the third quarter, the Company sold a piece of freehold land and building held under H.S.(D) 1333006 PT17259 Mukim Damansara, District of Petaling, state of Selangor measuring 2254 square feet bearing the postal address No.28, Jalan SS3/33, Taman Universiti, Petaling Jaya, Selangor. Net profit from sale of the asset amounted to approximately RM689,000.

6. Quoted securities

(a)  There were no purchases or sales of quoted securities in the current financial year       to date.

(b)  There were no investments in quoted shares at the end of the reporting period.

7. Changes in the composition of group

There are no changes to the composition of the group since the last reported quarter. 

8. Corporate proposals

The Board will be taking the necessary steps to ensure that Britac complies with the Kuala Lumpur Stock Exchange and Securities’ Commission’s requirement of increasing its paid up capital to RM40 million in a timely manner.

There are no corporate proposals announced at the date of issue of this quarterly report.

9. Debt and equity securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10. Group borrowings

(a) At the end of the reporting period, secured and unsecured Group borrowings amounted to RM998,000 and RM4,163,000 respectively.

(b) Short term and long term group borrowings at the end of the reporting period amounted to RM4,659,000 and RM502,000 respectively.

(c) Group borrowings denominated in Ringgit Malaysia and Singapore Dollars at the end of the reporting period amounted to RM4,163,000 and SGD475,000 respectively.  Group borrowings denominated in Singapore Dollars are converted to Ringgit Malaysia at the rate of RM2.10 to SGD1.00 which is the exchange rate prevailing at the end of the reporting period.

There were no debt securities in issue at the end of the reporting period.

11. Contingent liabilities

The Company has given corporate guarantees totalling RM23,000,000 to certain financial institutions for banking facilities granted to certain subsidiary companies. Accordingly, the Company is contingently liable to the financial institutions to the extent of the amount of credit facilities utilised.

12. Financial instruments

There are no financial instruments with off balance sheet risk entered into at the date of issue of this quarterly report.

13. Material litigation

There is no pending material litigation at the date of issue of this quarterly report.

14. Segment information for the year ended 31 March 2002

The segment information by geographical location for the Group is as follows:

	
	Revenue 
	
	Profit / (Loss) Before Income Tax
	
	Assets Employed

	
	
	
	
	
	

	
	
	
	
	
	

	
	RM(‘000)
	
	RM(‘000)
	
	RM(‘000)

	Malaysia
	12,018
	
	281
	
	35,353

	Singapore
	105
	
	                1 
	
	          6,715 

	Brunei
	696
	
	           65 
	
	           1,473 

	Philippines
	                     -   
	
	                  -   
	
	              708 

	Hong Kong
	                     -   
	
	           (9)
	
	              177 

	Associated company
	                     -   
	
	         207 
	
	           1,532 

	
	12,819
	
	545
	
	45,958


The segment information by activity for the Group is as follows:

	
	Revenue
	
	Profit / (Loss) Before Income Tax
	
	Assets Employed

	
	RM(‘000)
	
	RM(‘000)
	
	RM(‘000)

	Investment holding
	9
	
	463
	
	5,208

	Oil and gas
	11,883
	
	63
	
	38,429

	Information technology
	927
	
	(188)
	
	789

	Associated company
	-
	
	207
	
	1,532

	
	12,819
	
	545
	
	45,958


15. Comparison with preceding quarter’s results

	
	Current Year

1st Quarter
	Preceding Year

4th Quarter 

	
	RM’000
	RM’000

	
	
	

	Revenue
	12,819
	26,626

	
	
	

	Profit before income tax
	545
	564


The Group’s revenue decreased by 52% from RM26,626,000 for the quarter ended 31 December 2001 to RM12,819,000 for the quarter ended 31 March 2002. The higher turnover recorded in the previous quarter was largely contributed by certain large orders received from existing customers in the oil and gas sector. 

Despite a 52% lower turnover, the Group recorded a profit of RM545,000 compared to RM564,000 recorded in the previous quarter. This is largely contributed by profits from the sale of land and building during the quarter as disclosed in Note 5 above. 

16. Review of results

The Group’s revenue of RM12,819,000 for the quarter ended 31 March 2002 is approximately 28% higher than the revenue of RM9,973,000 recorded in the corresponding quarter in the preceding year. The higher turnover is contributed by progress billings of a project carried forward from the prior financial year. 

The Group has also recorded improved profit before income tax of RM545,000 for the quarter ended 31 March 2002 as compared to a profit before income tax of RM169,000 for the preceding year quarter. The improved result is largely contributed by the increase in turnover and profits from the land and building sale as detailed in Note 15 above.

17. Subsequent events

There are no material subsequent events at the date of issue of this quarterly report.

18. Seasonality of operations

There were no material seasonal or cyclical factors affecting the results of the current and cumulative quarters.

19. Current year prospects

The operating environment is expected to remain competitive in the current year. 

Nevertheless, the Directors believe that the Group’s business relationship with its existing customers and suppliers are well positioned to remain competitive in the industry, given the Group’s track record for reliability and service quality.

20. Variance between actual and profit forecast or profit guarantee in public document

Not applicable as none was issued in any public document.

21. Dividend

No dividend has been proposed.
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